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Banks in Japan need better service for new rich
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TOKYO (Reuters) - Banks looking to tap growing demand for MEDIA GROUP
private banking serices from Japan's "new rich” will need to offer

a more sophisticated service as they are sawy about finance, an industry
consultancy firm said on Vwednesday.

One Of The World’s Largest
Feople wha hold maore than 100 million yen ($852 100} in financial assets g
represent only 2 percent of all households in Japan. But this segment |I'IE|EFEI'IE|EI'I'|! Ad Networks.

grew at @ compound annual rate of 4.1 percent in the last three years to - .
1.47 million in 2006, High Quality. High Reach.

The newly rich represent about 30 to 40 percent of this wealthy group and
are looking for professional financial advisors to build up their fortunes.

But Soichiro Takaoka, chief executive officer of Abraham Group Holdings,
a private consulting firm, said some banks have failed to capture this WHAT ARE SUMMITS ?
demand, offering mis-matched services ar products.
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"Some banks basically use the methods that target the old rich. | think leaders. investors and

REPORTER'S HOTEBOOK they are facing some dificulties,” Takaoka said. SIS G ahrall
interviesy hesyyeeights in & it ! .
v WWealth managers in style “The new rich are self-made people like lawyers or business owners who particular industry, spin out ~f REUTERS )
battle-clubby or slick? hiave taken various risks.” hard-hitting bresking news " :
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sector looking for lucrative returns as the number of wealthy househalds ;’:;g;i:':g?ﬁ;ﬁg ”;;ZT:E?
expands, helped by the growth initial public ofterings, which were at the Pautars Simirits. Laatich EuliVides
second highest ever last year, and the rise in corporate profits.

v Glenmede sees banks retreating
from wealth market

v Bank of MY Mellon expects more

acuisitions The new rich include the business elite, professionals like doctors, those
v More who made money from online trading, double income couples and new BUSINESS HEWS
entrepreneurs, and they will be the fastest demographic segment amang v+ Oracle makes bid for BEA Systems
the wealthy in Japan, Takaoka said. v Retail sales rise above expectations
He said the new rich are willing to buy nsky assets such as * GE profit jumps on equipment demand
commodity-related bonds, overseas assets, and alternative investments, » Wlore Business Mews. .
and thus financial advisors will need to offer expert knowledge on
Investments. ALERTS
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in India or a highly-leveraged project in Dubai” he said. "People in their et iela UL S0 RO = Tl Eonet
. i | Rruhustry Summersts 1,
A0s or BOs are defensive and they prefer fixed income products ... the  Soarint : :_Ilgtcgcluri?r? h;r?c?llligs?nf&%rgt
new rich are the one wha look to grow their money." Continued... xi b : i
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